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Principles for an Immigration Policy to Strengthen and Expand the American Middle Class
Fact Sheet: Immigrants’ Economic Contributions

The American middle class and low-income workers striving to earn a middle-class standard of
living rely on the economic contributions of immigrants, both authorized and undocumented.

e Overall U.S. natives gain an estimated $37 billion a year from immigrants’ participation in the
U.S. economy, according to the President’s Council of Economic Advisors.*

e Immigrants contribute as workers: Americans rely on the goods and services immigrants’
produce.

0 One in every four doctors in the U.S. is foreign born, as well as one in three computer
software engineers and more than 42 percent of medical scientists.?

o Immigrants helped to invent a quarter of the U.S. patent applicants in 2006.

o0 Undocumented immigrants contribute significantly to the U.S. workforce construction,
agriculture, maintenance and hospitality — they pick and process our food and build and
clean our homes and offices.*

e Immigrants contribute as consumers: Immigrant consumers create new jobs by increasing
demand for the products and services produced by current and aspiring middle-class workers.

o In the Chicago metropolitan area alone, undocumented immigrants spend $2.89 billion on
goods and services, creating an additional 31,908 jobs in the local economy.’

o Immigration is a significant contributor to the rapid growth of the Hispanic and Asian-
American consumer markets, which together accounted for an estimated $1.46 trillion in
buying power in 2008.°

o Immigrant consumers will be particularly critical in reviving the nation’s devastated
housing market, according to Harvard University’s Joint Center on Housing Studies. They
reveal that immigration contributed to over 40 percent of net household formations
between 2000 and 2005.”

e Immigrants contribute as entrepreneurs: Immigrant-owned businesses employ American workers
and raise capital from abroad to invest in the U.S. economy.
o More than one in ten self-employed businesspeople in the U.S. is an immigrant.®
o Engineering and technology companies headed by immigrants created 450,000 U.S. jobs
between 1995 and 2005.°
o Latin American immigrants in South Florida have helped to make the area a leader in
attracting foreign direct investment, particularly international banking.™

e Immigrants contribute as taxpayers: Policies that strengthen and expand the American middle class
are funded by the taxes immigrants’ pay.
o Immigrants pay sales, property, and income taxes. The Social Security Administration also
estimates that three quarters of undocumented immigrants pay payroll taxes.**
0 The average immigrant pays $1,800 more in taxes than she receives in public benefits,
according to a landmark study by the National Research Council and National Academy of



Sciences. Over their lifetimes, the average immigrant and her immediate descendents
contribute $80,000 more in taxes than they receive in benefits.*?

0 The non-partisan Congressional Budget Office concurs, stating that “over the past two
decades, most efforts to estimate the fiscal impact of immigration in the United States have
concluded that, in aggregate and over the long term, tax revenues of all types generated by
immigrants—both legal and unauthorized—exceed the costs of the services they use.”
However, the federal government does not always share this tax revenue with state and local
governments in proportion to the services immigrants use.*®

o Undocumented immigrants contribute $7 billion a year in Social Security taxes even though
they cannot claim benefits from this program.'* At current immigration levels, new immigrants
entering the U.S. will provide an estimated net benefit of $407 billion to the Social Security
system over the next 50 years."
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